MEP says EU stifling UK’s trade opportunities. 


Jim Allister QC DUP Member of the European Parliament has argued that the United Kingdom should be released from a European straight-jacket and be freed to negotiate Free Trade Agreements with those countries with which it has had historic trading links. 

“The six countries, USA, Canada, Australia, Hong Kong, New Zealand and Singapore accounted for 21.1% of total UK goods exports in 2003, over twice the export level of the rest of the EU to these countries. Indeed in 2003 the USA, alone, accounted for 15.8% of British goods exports, while only 7.9% of the exports of the rest of the EU went to the US.

Given that level of existing trade, it is reasonable to assume that Free Trade Agreements with these six countries would, for the UK, be of significant benefit.  Unfortunately recent statistics from the Trade Policy Research Centre show that the EU’s trade policy, and its network of Free Trade Agreements, is radically biased against the United Kingdom and British trade interests. More generally, it is biased against English-speaking countries which are former British colonies, or members of the Commonwealth, or both. 

UK business as a whole, therefore, continues to suffer a substantial disadvantage in exploiting its natural language, cultural and legal links to these six countries, and others, through having been prevented from negotiating free trade agreements with them.

The Structural arrangements in the EU are a barrier to extending trade with nations historically linked to the United Kingdom. The EU is a Customs Union, whose members have conceded the right to decide their individual trade policies in order to unite together to create a common trade policy with the rest of the world. This is distinctively different from a Free-Trade Area, whose participants each retain control of their individual trade policies. World-wide there are only some 11 Customs Unions in existence, or being created, of which the EU is the only important example between developed economies. This compares to 109 or so actual or embryonic free-trade areas.

The key feature of a Customs Union is a common external tariff. So no individual member of a Customs Union may have a Free Trade Agreement with a third country, since it would breach the common tariff. No such restriction applies to a member of a Free Trade Area. Mexico, for example, is a North America Free Trade Area member and it has a Free Trade Agreement with the EU – the best of both worlds. But the United Kingdom cannot have a Free Trade Agreement with NAFTA because of its membership of the EU. This is a preposterous situation! 

The EU itself recognises the power of Free Trade Agreements, because it has been setting them up between itself and third countries at an extraordinary rate. Currently the EU has Free Trade Agreements in place with some 12 countries, and is negotiating Free Trade Agreements with some 100 countries more. 

Indeed, to understand the extent of the EU's engagement in Free Trade Agreements, it is simplest to look at the countries with which the EU does not have any form of preferential trade agreement in place or under negotiation. And it is here that the radical anti-British bias of EU trade policy is dramatically exposed. 

The 10 countries in this category include the USA, Canada, Australia, New Zealand, Hong Kong and Singapore -- a roll call of the countries with which the UK traditionally, and successfully traded. If the EU had made a deliberate decision to disadvantage British trade interests, it could hardly have done better. Indeed, it would be reasonable to conclude that the EU has in fact made such a decision. 

In conclusion, there is considerable evidence that Free Trade Agreements have a strongly positive effect on trade flows. The EU's Fair Trade Agreements are concentrated in areas where the UK does less trade, but other member-states do more. This is evidence of a clear and systematic bias against British interests.”


